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F. Expectations and Requirements of EFSFs. EFSF are expected to meet with UGARF representatives 

periodically to review investment alignment with objectives, structure of the portfolios, and past results. 

Specifically, EFSF should assist UGARF with the following:

o Developing/refining an investment policy or statement. EFSF will guide the board in 

determining and documenting investment objectives, performance benchmarks, and guidelines 

for the investment managers.

o Formulating asset allocation policy and rebalancing provisions. EFSF will assist UGARF in 

determining its risk tolerance and then the appropriate asset classes, at what percent of the total 

(target levels), to be included in the fund structure.

o Managing to the spend rate. EFSF will manage the asset allocation policy to align return 

expectations and the UGARF spending rate.

o Evaluating and selecting the investment manager. EFSF will help develop criteria for manager 

selection within the framework of the Policy. However, it shall be the duty of the EFSF to 

continuously research, evaluate, and recommend additional investment options that may be 

prudent for the UGARF portfolios even if the investment option is not currently permitted by the 

Policy. If such recommendation is made, the investment committee, if in favor of the 

recommendation, would present such to the board and it would have the authority to accept or 

reject the recommendation. The investment committee would then submit in writing to the EFSF 

the approval of the recommendation by the board.

o Monitoring Environmental. Social and Governance ("ESG") factors. A primary objective of 

UGARF is to maximize the long-term, risk-adjusted returns of UGARF's long-term investment 

portfolio to support UGARF's mission and objectives, consistent with the mission and values of 

UGARF and the University of Georgia. A key aspect of UGARF's ongoing investment processes and 

procedures is to partner with EFSF and investment managers that maintain appropriate risk 

identification and control procedures of underlying investments in their portfolios, including ESG 

factors that may impact their performance and/or risk profile over the long term.

• Regular written and verbal reviews of the ESG policies of potential and existing 

investment managers or investment strategies by the EFSF to understand how their 

considerations align with those of UGARF is part of the due diligence process with the 

investment committee maintaining an active dialogue with our EFSF about material 

investment issues, including ESG.

• Should our EFSF and/or the UGARF investment committee find that a manager or 

strategy's ESG policy (or lack thereof) conflicts with UGARF's ESG considerations, UGARF 

will engage with our EFSF and/or the investment manager to seek to remedy any 

difference through the terms of the investment (e.g. a side letter, investment 

management agreement, etc.) or take other appropriate action.

o Evaluating and reporting investment performance. EFSF will assist with performance 

reporting. Historical and ongoing performance reporting should be customized to meet the 

committee's information needs.
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